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SUBJ: NATIONAL BANK AUTHORIZED TO ISSUE BONDS IN 
FOREIGN MARKETS 

1 . OEFICIAL GAZETTE OF JUNE 27, 1975, PUBLISHES LAW 
AUTHORIZING NATIONAL BANK OF YUGOSLAVIA TO ISSUE 
UP TO $50 MILLION WORTH OE BONDS IN FOREIGN MARKETS. 

2. BONDS WILL BE THE "DIRECT AND UNCONDITIONAL OB- 
LIGATION" OF THE NATIONAL BANK AND THE FEDERATION. 

THE NATIONAL BANK WILL DETERMINE CONDITIONS OF ISSUANCE. 

3. COMMENT: NATIONAL BANK HAS SAID BOND ISSUE 
SYNDICATED BY DILLON-REED SHOULD APPEAR ON U.S. 

MARKET IN OCTOBER OR NOVEMBER 1975. NATIONAL BANK 
HAS NOT YET DECIDED WHETHER (A) TO ISSUE $30 MILLION 
OR EULL $50 MILLION OR (B) TO TRY FOR PUBLIC PLACEMENT 
OR PRIVATE PLACEMENT. BOND ISSUE IE PUBLICLY PLACED 
SHOULD PROVIDE INTERESTING TEST OF CURRENT YUGOSLAV 
CREDIT STANDING IN U.S. CAPITAL MARKET. IF SUCCESSFUL, 
YUGOSLAVIA PLANS FURTHER ISSUES IN U.S., EUROPE AND 
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